AJIYA BERHAD (377627-W)

Notes to the Interim Financial Report for the period ended 31st May 2007

Notes

A1
Basis of Preparation


The Interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia and should be read in conjunction with the financial statements of the Group for the year ended 30 November 2006.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 November 2006, except for the adoption of the following new/revised FRSs effective for the financial period beginning 1 December 2006:


FRS 3

Business Combinations


FRS 5

Non-current Assets Held for Sale and Discontinued Operations


FRS 101
Presentation of Financial Statements


FRS 102
Inventories


FRS 108
Accounting Policies, Changes in Accounting Estimates and Errors


FRS 110
Events After the Balance Sheets Date


FRS 116
Property, Plant and Equipment


FRS 117
Leases


FRS 121
The Effects of Changes in Foreign Exchange Rates


FRS 124
Related Party Disclosures


FRS 127
Consolidated and Separate Financial Statements


FRS 128
Investment in Associates


FRS 132 
Financial Instruments: Disclosures and Presentation


FRS 133
Earnings Per Share


FRS 136
Impairment of Assets


FRS 140
Investment Property


The adoption of FRS 3, 5, 102, 108, 110, 116, 121, 124, 127, 128, 132, 133, and 136    does not have significant impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of other new/revised FRSs are discuss below:

(a) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest and other disclosures. In the consolidated balance sheet, minority interest are now presented within total equity. In the consolidated income statement, minority interest are presented as an allocation of the net profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity, total recognized income and expenses for the period, showing separately the amount attributable to equity holders of the parent and to minority interest.

The current period presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period presentation.

(b) FRS 117: Leases

The adoption of the revised FRS117 has resulted in a retrospective change in accounting policy relating to the classification of leasehold land. Leasehold land was previously classified as property, plant and equipment and was stated at cost less accumulated depreciation and impairment losses. With the adoption of FRS 117, the leasehold interest in the land held for own use is accounted for as being held under a operating lease. Such prepaid lease payments are amortised on a straight line basis over the remaining lease term of the land.

The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively. 

(c) FRS 140: Investment Property

Under FRS 140, properties which are held for rental and/or capital appreciation are classified as investment properties. Investment properties are stated at cost less accumulated depreciation and impairment losses. Prior to 1 December 2006, these properties were classified as property, plant and equipment and were stated at cost less accumulated depreciation and impairment loss. The investment properties have not been revalued since its purchase.

A2
Status of Audit Qualifications


The audited financial statements of the Group for year ended 30 November 2006 were not subject to any audit qualification.

A3
Seasonality or cyclicality


The Group’s operations were not materially affected by any seasonal or cyclical factors.

A4
Unusual items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence.

A5
Material Changes in Estimates


There were no material changes in estimates used in the preparation of the financial statements in the current financial period as compared with the previous financial period or previous year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities


There were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year todate.

A7
Dividend paid



During the current financial period, there was RM3.032 million of dividend paid in respect of dividend declared during the last financial year.

A8
Segmental Reporting


The Group is principally involved in the manufacture and supply of materials used in the construction and building based industries in Malaysia. Hence no segment information is provided.
A9
Valuation of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual financial statements.

A10
Material Events Subsequent to the End of Period


There were no material events subsequent to the period ended 31.05.2007.

A11
Changes in Composition of the Group


Ajiya Safety Glass Sdn Bhd a 60% owned subsidiary of the Company has on the 5th April 2007 increased its shareholding in Ajiya Glass Industries Sdn Bhd from 60% to 100% by the acquisition of 270,000 shares of RM1.00 each at a cash consideration of RM351,000.00. 





A12
Changes in Contingent Liabilities or Contingent Assets


There were no contingent liabilities/assets in respect of the Group since the last annual balance sheet date.

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENT


B1.
Review of Performance


For the quarter under review, the Group achieved a turnover of RM73,259 million, which is 52.12% higher compared to preceding year corresponding quarter of RM48,159 million.


The increase was mainly due to the Group’s ability to lead the market with expanding range of products and services.

B2
Material changes in profit before taxation for the quarter against the immediate preceding quarter


The Group recorded a profit before tax of RM8.786 million for the current quarter compared to immediate preceding quarter of RM5.365 million. 


The increase in profit was mainly due to the increase in sales.

B3
Current Financial Year Prospects

The Group will continue its efforts to enhance the Group’s position and performance in the domestic and overseas market. With the implementation of the 9th Malaysian Plan and the Iskandar Development Region (IDR), the manufacturing division of the Group is expected to benefit from more orders.

B4
Profit Forecast


Not applicable as the Company did not provide any profit forecast in public documents.

B5
Taxation


The Taxation of the Group for the financial period under review is as follows:-





     Current  
Current Year


  Quarter Ended
Todate





 31.05.2007
 31.05.2007





  (RM’000)
 (RM’000)


Current Tax

                 1,835
2,601


Deferred Tax

-
-


Under/(Over) Provision
           29                                    29                              





-------
--------


                                                                                    1,864                              2,630

                                 

           
 =====
                          =====



Effective tax rate
21%
19%


Statutory tax rate
20% & 27%         
20% & 27%


Variance
6%
8%


The Effective Tax Rate is different from Statutory Tax Rate for current year to date due to the claiming of reinvestment allowances and a lower corporate tax rate charged (20% corporate tax rate for small and medium scale companies 1st RM500,000.00 chargeable income). 

B6
Profit/Loss on Sale of Unquoted Investments and/or Properties


There was no sale of unquoted investment and properties for the quarter ended    31-05-2007.

B7
Quoted Investments


a) There was no purchase of quoted securities for the current quarter ended        31-05-2007.

b) Investment in quoted securities as at the reporting period:-


at cost
RM81,600


at carrying value/book value
RM81,600


at market value
RM242,987


(based on average of the higher and lower price on   20-07-2007)

B8
Status of Corporate Proposals Announced 


Announcement was made on the 30.05.2007 pertaining to the entering of a Memorandum of Understanding by its subsidiary company, Asia Roofing Industries Sdn Bhd and Bangkok Integrated Trading Co. Ltd. to promote a joint venture company in Thailand. The negotiation on the joint venture agreement is still in progress.

B9
Borrowing and Debt Securities as at quarter ended 31-05-2007:-
















Secured (RM)
Unsecured (RM)
Total (RM)

Long term borrowing:
721,000
 0            721,000


Short term borrowing:
820,000                    9,924,000
           10,744,000

B10
Off Balance Sheet Financial Instruments


The Group does not have any financial instrument with off balance sheet risk as at reporting date.

B11
Changes In Material Litigation


The Group is not involved in any material litigation as at the date of this report. 

B12
Dividend 



No dividend payment is recommended for the quarter ended 31.05.2007.

B13
Earning per share


The basic earnings per share has been calculated by dividing the Group’s profit attributable to ordinary equity holders of the parent of RM4,884,000 for the current quarter by the weighted average number of shares in issue of 69,223,821.

By order of the Board

Chong Wui Koon (secretary)

Date :    24 -07-2007

